
Dear Shareholders
Welcome to our December 2007 quarter 
shareholders’ newsletter. The Board and 

grew from 1.3% at 30 June 2007 to 17.1% 

term growth potential of the companies in 

performance of the portfolio is provided later 
in this newsletter.

months include:
1) Publication of the September 2007 Interim 

Report;

The past few months of 2007 and so far in 

nervousness prevailing.

Your Board and Manager remain diligent in 
this challenging environment and believe that 
the investment landscape should improve over 

 

Rob Challinor
Chairman

FISHER FUNDS QUARTERLY REVIEW

amongst the results releases and annual 
meeting comments suggesting that earnings 
growth remains sluggish in most sectors. 

sectors in the December quarter were 

the Canadian Pension Plan Investment Board 

PORTFOLIO REVIEW

The main culprits were the 13% and 17% 

or held annual meetings during the December 

the abovementioned updates.

Pumpkin Patch 

although the US consumer slow-down is 

December 2007 Quarter

At a Glance
Performance for period  
31 March ‘04 to 31 Dec ‘07 
(since listing)

 31 Dec ‘07 Movement

   

Performance for the 
December Quarter

   

Notable December Quarter 
share price gains/(falls), 
including dividends 

Comvita  -10.0%

Portfolio Holdings Summary, 
as at 31 Dec ‘07  

Listed Companies  %Holding 

Metlifecare  13.3%

Opus International  0.7%
Non-listed Companies  

Equity Total  93.3%
Cash Total  6.7%

TOTAL  100.0%
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Patch and having expert resource driving that 
strategy will only enhance the likelihood of 
success. Rakon’s interim result disappointed 
the market as 70% revenue growth only 
translated in to a 5% lift in earnings. The high 
NZ dollar hurt while production difficulties in 
France (now remedied) also proved costly. 
Management remains comfortable though that 
its full year result will show a lot more growth. 
Mainfreight commented that NZ and Australia 
volumes have accelerated since September 
resulting in double digit profit growth in 
those (important) divisions. The Company’s 
USA aquisition has settled and company CEO 
Don Braid is excited about the immediate 
opportunities for growth in both revenue and 
earnings. 2008 will be an interesting year for 
Mainfreight as it looks to absorb Target as well 
as continue searching for suitable additional 
acquisitions in the USA and/or Asia. Ryman’s 
interim net profit increased 23% on last 
year’s with management reconfirming FY08 
guidance of 20% plus earnings growth.  In 
spite of Ryman’s business being in a much 
stronger position than that of a year ago 
(i.e. landbank sufficient for 2,000 new units, 
bigger stock of dwellings, higher profits etc), 

Outlook / Strategy
It is often tempting to change tack in severe 
conditions, however we know from experience 
that it is exactly these conditions that require 
a clear head and an adherence to proven 
investment strategies. You’ll be pleased to 
know that in spite of fragile share markets all 
around the world and a tough six months for 
the Kingfish portfolio, our investment strategy 
remains consistent and unchanged. We’ve 
operated for many years in varying market 
and economic environments and our focus on 
investing in great companies with good growth 
prospects has over time delivered favourable 
investment returns. We don’t see any need to 
change from this time-proven approach and 
remain comforted that the growth strategies 
of our investee companies are by and large on 
track. It is timely to remember that share prices 
reflect the short-term views and sentiments of 
investors, whereas company profits reflect the 
long-term efforts and focus of the company 
management and their teams. We know which 
side we’re on and we are happy to back our 
companies to come out ahead during 2008.

its share price is a little below where it was 
a year ago. Such is the mood of the market! 
Delegat’s is increasing its promotional spend 
and adding to headcount in the USA and the 
UK. Notwithstanding the spend increase, 
management still anticipates 20% revenue 
growth and a minimum of 10% profit growth 
in FY08. In other updates, Comvita is making 
solid progress in launching its manuka honey 
based wound dressings into the US market. 
Freightways continues to comment that 
the NZ market is flat with (express activity) 
volumes unchanged over those of last year. 
Michael Hill’s first quarter sales were a bit 
softer than expected (although sales last year 
were boosted by a one-off clearance sale 
of branded watches) and the gross profit is 
actually running ahead of last year’s. 

Portfolio Changes
The only change of any significance in the 
portfolio was to trim the holdings in Ryman 
Healthcare and Mainfreight and use the 
proceeds to purchase shares whose prices 
have fallen relatively more, namely Pumpkin 
Patch and Rakon.

Performance (31 DEC 2007) One Month Three Months Since Inception

Kingfish NAV 0.90% -2.77% 91.74%

90 Day Bank Bill Index +7% p.a. 1.34% 4.0% 69.0%

Difference -0.44% -6.77% 22.74%

NZSX Small Cap Index (NZSCI) -0.32% -2.19% 45.91%

NZSX Mid Cap Index (NZSEMC) -1.12% -4.37% 50.55%

NZSX 50 Gross Index (NZ50G) -0.53% -5.33% 55.86%

Update
December 2004 Quarter

ASM KEY DISCUSSION POINTS

At what level of NAV discount to
share price would Kingfish consider
a share buy back?

The shares of a Listed Investment
Company (LIC) such as Kingfish may
alternate trading between a premium or
discount to NAV.  The Kingfish capital
management policy as disclosed in the
prospectus states that “if in the opinion
of the Board the  value of the shares and
warrants do not appropriately reflect the
underlying asset value the board will from
time to time consider buying shares and
warrants in Kingfish.  Any decision by the
Board to acquire shares or warrants will
consider other investment alternatives
and whether the acquisition is in the best
interest of the shareholders”. The Kingfish
Board will most likely consider a buyback
programme when it believes the discount
to be extreme, or greater than the
discount ranges prevalent in similar
investment vehicles.   If a decision is
made in relation to a buy back then
Kingfish is required to advise the market
in advance.   The Board expects that an
upward trend in the underlying NAV over
time should usually be enough to minimize
any discount to NAV.

The level and criteria for the
Manager’s eligibility for the
Performance fee

Fisher Funds is entitled to a performance
fee for generating returns in excess of a
benchmark rate.  The benchmark rate for
the year ended 31 March 2005 was 13.4%
The actual return achieved by Fisher Funds
was 36.4%, Fisher Funds was therefore
entitled to receive 15% of this “excess”
return.  The fee became payable once the
NAV per share exceeded $1.33.   This
occurred at various dates in the first
quarter of 2005. The base NAV for the
current year becomes $1.32 (being the
highest NAV per share previously achieved
at the end of any previous financial year).
 A performance fee will not become
payable again until the Manager achieves
an increase in NAV in any year that
exceeds the benchmark return and the
NAV exceeds $1.32.   The Board believes
that this structure is appropriate and
compares favourably with other fund
managers in Australasia and that it
correctly incentivises the Manager to
achieve a competitive return for Kingfish
shareholders.

WHAT’S COMING UP:

Interim Report – Oct 05

The Kingfish Update Report will be
produced for the December and June
quarters.   The Annual Report and
Interim Report will be produced in
the interim periods.

A copy of the Fisher Funds monthly
newsletter “From the Undergrowth”
is available on the Kingfish website
(www.kingfishlimited.co.nz) under
the Shareholder Reports section.

If you would like to receive an
emailed copy of the monthly Fisher
Funds newsletter please register
y o u r  e m a i l  a d d r e s s  a t
enquire@kingfishlimited.co.nz

RELATIVE PERFORMANCE TO 30 JUNE 2005

One Three Twelve Since
Month Months Months Inception

Kingfish NAV (Start Date 31 March 04) 4.67% -5.50% 18.48% 25.84%

90 Day Bank Bill Index +7%pa 1.14% 3.47% 13.82% 17.12%
Difference 3.53% -8.97% 4.66% 8.72%

Net Asset Value Performance
Since Inception Vs Relevant Indices

Kingfish NZ50G NZSCI NZSEMC
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What’s Coming Up?
•	 Information to warrant holders on 

warrant exercise - Early Feb 2008
•	 Final exercise of warrants
	 - 31 March 2008
•	 Financial Year End - 31 March 2008
•	 Publication of Annual Report
	 - June 2008
•	 Annual Shareholders Meeting
	 - July 2008
•	 June Quarter Shareholders’ Update
	 - July 2008
The Kingfish Update Report will be 
produced for the December and June 
quarters. The Annual and Interim Reports 
will be produced for the March and 
September periods. Should you prefer 
to receive future Update newsletters 
electronically please email us at
enquire@kingfishlimited.co.nz

Carmel Fisher
Managing Director 
Fisher Funds Management Limited
25 January 2008

Kingfish Net Asset Value, Share and Warrant Price Performance
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